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‘ INDPENDENT AUDITOR’S REPORT )
To,

The Members,
Gujarat Ambuja Co-operative Bank Ltd.,

We are appointed as Statutory Auditor for your bank by The Registrar, Co. Op. Societies, Gujarat State,
Gandhinagar, vide order No. 2460/J-4/421/2020. As per the condition of the said letter, we have completed the
audit on the basis of information provided by the bank.

1. Qualified Opinion

We have audited the accompanying financial statements of Gujarat Ambuja Co-operative Bank Ltd (‘the

Bank’) as at 31 March 2021, which comprise the Balance Sheet as at 31 March 2021, and the Profit and

Loss Account, and the Cash Flow Statement for the year then ended, and a summary of significant accounting

policies and other explanatory information. The returns of Head Office and its departments audited by us and

returns of all 5 branches certified by the Concurrent Auditors/Internal Auditors are consolidated in these financial
statements. Of the total no of branches, 5 were under monthly/bimonthly Concurrent Audit.

In our opinion, subject to our remarks given in the Audit report, Annexure A to D, Part 1 and Part 2, the

accompanying financial statements give a true and fair view of the financial position of the entity as at 31

March 2021 and of its financial performance for the year then ended in accordance with the Accounting Standards

issued by the Institute of Chartered Accountants of India ICAI
2. Basis of Qualified Opinion

(@) During the year, bank has not recognized the receipt of Nominal Fees & Admission Fees as per the

Accounting Standard — 9 Revenue Recognition. The receipt of Nominal Fees and Admission Fees is
capitalized instead of considering the same as Revenue Receipt.

(b) The Bank has not complied with the disclosure requirements of Accounting Standard — 15 Employee

Benefits with regards to Gratuity Benefits and leave encashment to employees.
(c) TDS receivable as per the book of accounts for the period under Audit is not matching with 26AS of
Income Tax Portal.
3. Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance

with the aforesaid Accounting Standards and in accordance with Banking Regulation Act, 1949 (as applicable

to Co. Operative Societies), the Guidelines issued by the Reserve Bank of Indian, the Registrar of Co Operative

Societies, Gujarat, the Gujarat Co Operative Societies Act, 1961 and Gujarat Co Operative Societies Rules,

1965 (as applicable) and generally accepted accounting principles in India so far as applicable to the Bank,

and for such internal control as management determines is necessary to enable the preparation of financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the entity’s ability to continue

as a going concern, disclosing, as applicable, matters related to going concern and using the going concern

basis of accounting unless management either intends to liquidate the entity or to cease operations, or has
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.

4. Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted

our audit in accordance with Standards on Auditing issued by the Institute of Chartered Accountants of India.

Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatements. As part

of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements. The procedures selected depend on the auditor’s judgment, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Bank’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on effectiveness of the Bank’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness

of the accounting estimates made by management, as well as evaluating the overall presentation of the financial

statements.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the bank’s ability to continue as a going concern. If we conclude that a material

7 (o \
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uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the bank to cease to continue as a going concern

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements together with the Notes thereon give a true and fair view in conformity with the accounting
principles generally accepted in India:

(@)
(b)
(©)

In the case of the Balance Sheet, of state of affairs of the Bank as at 31st March 2021;
In the case of the Profit and Loss Account, of the profit/loss for the year ended on that date; and
In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Emphasis of Matters

We draw attention to...

(@) The net advances of the Group and its Associates constitute 50.37% of the total assets, which is the
significant part of the Financial Statements. We have reported the discrepancies found with respect to
the advances given in statement-F of the Annexure-C

(b) As per the Investment Policy, bank shall build up Investment Fluctuation Reserve (IFR) out of realized
gains on sale of investments, and subject to available net profit of a minimum of 5 percent of the investment
portfolio of two categories viz ‘Held for Trading (HFT)’ and ‘Available for sale (AFS)’ over the period. The
total ‘Held for Trading (HFT) and ‘Available for sale (AFS)’ investment is Rs. 26.32 crores as on 31.03.2021
and accordingly Investment Fluctuation Reserve (IFR) should be Rs. 1.32 crores (5% of Rs.26.32 crores).
Actual Investment Fluctuation Reserve (IFR) is Rs. 46.00 lakh as on 31.03.2021.

Report on Other Legal & Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms “A” and “B” respectively

of the Third Schedule to the Banking Regulation Act, 1949 and the provisions of the Gujarat Cooperative Societies

Act 1961 and they give the information as required to be given under the law and in conformity with it.

Subject to the above remarks and our observation forming part thereof read with Significant Accounting Policies

and Notes to Account we report that :

(@) We have obtained all the information and explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit.

(b) In our opinion, proper books of account have been kept by the Bank so far as it appears from our
examination of those books.

(c) The returns received from the branches of the bank have generally been found adequate for the purpose
of audit.

(d) The Board of Directors, have conducted the working of the bank as per the byelaws and and also provisions
of the cooperative law/rules and the Board of Directors has followed the rules and regulations

(e) As per the information and explanations given to us the Board of Directors has carried out the instructions
of Reserve Bank of India, given from time to time.

() The books of accounts and accounting system has been maintained as required under the provision
of the Co-operative law and also instructions of RBI.

(@) The transactions of the Bank which have come to our notice have been within the powers of the bank.

(h) The Balance Sheet and Profit & Loss account dealt with by this report are in agreement with the books
of accounts and returns.

(i) Bank has properly maintained SLR and CRR standards

() Bank has made proper classifications of NPAs and provision for the same as per the RBI guidelines
except for the observations made separately.

(k) No advance have been given to members of Board of Directors or their relatives during the year except
again their own fixed deposits with banks. Balance outstanding as on 31/03/21 has been Rs. 10.85
lakhs

() The directors of other office bearers are not disqualified for their position

(m) The discrepancies/procaedural lapses has been mentioned in Annexure C and Statement F

(n) During the year no cases of write off/compromises of dues undertaken by the bank. Hence we have
no comments to offer.

For Abhishek Shah & Associates
Chartered Accountants
FRN : 138124W
Abhishek Shah (Proprietor)

Date :

07-08-2021 Penal No.: 28 Mem. No. : 157990
Ahmedabad UDIN: 21157990AAAABS7696
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Notes forming part of Balance Sheet & Profit & Loss Account
N for the year ended 31.03.2021. J

A : SIGNIFICANT ACCOUNTING POLICIES - 2020-21

1. Basis of Preparation :
The Financial statement are prepared by following the going concern concept on historical cost
convention on accrual basis of accounting unless otherwise stated in Notes on Account on going concern
basis and in accordance with the Statutory provision of the Gujarat Co-Operative Society Act — 1961
and the rules frame there under and in accordance with the generally accepted accounting principles,
circulars and guidelines issued by the Reserve Bank of India (RBI) as applicable to Co-Operative
Banks and Accounting Standards(AS) issued by the Institute of Chartered Accountants of India (ICAl).

2. Use of Estimates :
The preparation of financial statement requires the management to make estimates and assumption
Considered in the reported amount of assets and liabilities as of the date of the financial statements
and the reported income and expenses during the reporting period. Although these estimates are
based upon the management’s best knowledge of current action and events, actual results could differ
from these estimates.

3. Advances :

(1) In term of guidelines issued from time to time by Reserve Bank of India, advances are classified
into :-

(I) Performance Assets : Standard Assets
(I) Non-Performing Assets : Sub-Standard, Doubtful and Loss Assets

(2) Necessary provision are made for standard (performing) assets (as applicable) and Non-performing
assets (NPA) as per prudential norms prescribed by Reserve Bank of India as under :-

(I) Standers : (a) Direct advances to Agriculture & SME sector 0.25%
(b) Commercial Real Estate (CRE) sector 1.00%

(c) Commercial Real Estate — Residential Housing
Sector (CRE-RH) 0.75%

(d) All other loan & advances not included in above
Tier-1l Banks 0.40 % and Tier-l Banks 0.25%

(I) Substandard : 10%

(1l1) Doubtful : for secured portion 20% up to 1 year, 30% above 1
year to 3 years, 100 % above 3 years provision is
made. For unsecured portion 100% provision is made.

(IV) Loss Assets : 100%

(3) Advances are stated at gross value and the provision for NPAs and provision for standard assets
are shown under the head “ Reserve fund and other funds”

(4) Interest on NPAs is created to “Overdue Interest Reserve” account as per directives of RBI.

(5) The total provision for Non-Performing Assets are held in the following funds shown under the
head “Reserves and other funds” in Balance Sheet.

(i) NPA Reserve and

(ii) Bad Doubtful Debt Reserve

4. Fixed Assets and Depreciation
[A] Fixed assets are stated at their historical cost less accumulated depreciation. Cost Includes incidental
expenses incurred on acquisition of assets.
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Deprecation is calculated at following rates :
Sr. No. Type of Assets Rate of Depreciation

1. Building 10.00% (Written down value )

2. Furniture and Fixtures 10.00% (Written down value )

3. Electricals 10.00% (Written down value )

4. SDV — Lockers 15.00% (Written down value )

5. Office Equipment 15.00% (Written down value )

6. Computers 33.33% (Straight line Method)

[B] Depreciation on fixed assets purchased during the year is charged on proportionate basis On
number of days it has been used during the year.
[C] Depreciation is not provided on fixed assets sold/scraped during the year.
[D] Profit or Loss on sale of assets is recognized as and when assets are sold/ discarded.
[E] Depreciation is calculated on Day basis for Addition/Deletion of Fixed assets
Investment
[A] Investments are categorized as under : -
1. Central and State Government Securities
2. Shares of co-operative banks
3. Other Bank’s Fixed Deposits

[B] Investments of Central and State Government Securities are further classified in accordance with
RBI Guidelines into three categories :

a

Sr. No. Category Remarks
1. Held to Maturity | Comprising of investments acquired with the intention to hold them
till maturity.
2. Held to Trading Comprising of investments acquired with the intention to trade.
3. Available for Sale | Comprising of investment, which are not classified as per above two
categories.

[C] Investments classified as held to maturity are carried at acquisition cost, if it is more than face
value, in which case the premium is amortized over the period remaining to maturity.

[D] Investments classified as held for trading and available for sale are marked to market script wise
and the resultant depreciation is recognized in the profit and loss account. Net appreciation is
ignored.

[E] Premium paid on purchase of Investment held to maturity is amortized in equal proportion over
the period of maturity of investment.

[F] Profit or Loss on sale of investments in any category is taken to the profit and loss account.
Revenue Recognition
Income/Expenditure is accounted on accrual basis except the following which are accounted on cash
basis :
[A] Income :

(i) Commission, Brokerage and Exchange.

(i)  Interest on Non-Performing Assets.

(iii)  Dividend on Investment.
[B] Expenditure :

()  Municipal Tax Expenses, Insurance Premium Expenses, Annual Maintenance Contract Expenses

and Leased Line Rental Expenses.

lq(o\
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10.

1.

(i) Legal & Other Sundry Expenses incurred in suit files account have been accounted for on
cash basis.

(iii) Contribution for gratuity fund and leave encashment fund are recognized on Cash basis.
Employee Benefits

[A] The bank has taken group gratuity insurance with the Life Insurance Corporation of India (LIC)
for payment of retirement gratuity under the group gratuity scheme as well as Leave Encashment
Scheme of LIC. The annual Contribution to Gratuity and Leave Encashment Fund are paid on
yearly basis, as per actual valuation of accrued liability in this respect by LIC at the end of
the year.

[B] Provident fund contribution is remitted to recognized provident fund commissioner for the future
benefit to staff for provident fund every month along with the staff contribution and are recognized
in the profit and loss account.

Accounting on Taxes on Income :

The tax of Current Year is determined on the basis of the income generated in the year on which
tax is payable i.e. on the Taxable Income for the current year in accordance with the Income tax
act 1961. Deferred tax is computed as the difference between the accounting income and the tax
income generated in a period and is generally capable of reversal in next or subsequent periods.

Events Occurring After the Balance Sheet Date

Material adjusting events (that provides evidence of condition that stated at the balance sheet date)
occurring after the balance sheet date are recognized in financial statements. Non adjusting events
(that are indicative of conditions that arose subsequent to the balance sheet date) occurring after
the balance sheet date that represents material change and commitment effecting the financial position
are disclosed in the reports of the Board of Directors.

Provisions, Contingent Liabilities and Contingent Assets

In conformity with AS 29 “Provision, Contingent liabilities and Contingent assets” issued by the ICAI,
the bank recognize provision only when it has a present obligation as a result of past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, and when a reliable estimate of the amount of the obligation can be made. Contingent
liabilities are not recognized but are disclosed in the notes. Contingent assets are neither recognized
not disclosed in the financial statements.

Impairment of Assets

At each balance sheet date, the bank assesses whether there is any indication that an asset may
be impaired. If any indication exists, the recoverable amount of the asset is estimated. An impairment
loss is recognized immediately, whenever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of net selling price and value in use. In assessing
value in use, estimated future cash flows are discounted to their present values based on appropriate
discount factor. In the opinion of the management, there is no indication, internal or external, which
could have the effect of impairing the value of the assets to any material extent at the end of the
year requiring recognition of loss.

: NOTES ON ACCOUNTS :

1. The bank is registered under the Gujarat State Co. Operative Societies Act. 1961.
2. The figures have been rounded off to the nearest rupee.
3. Previous Year’s figures have been regrouped/ rearranged/ recast to the extent necessary.

\1

\.

7,

Q>



R Hl aifis Védid @ 0:0-2021
@ \
4. Capital to Risk Asset Ratio (CRAR) as on 31 March, 2021 was 18.06% as against minimum
requirement of 9.00% prescribed by RBI.
5. Advances

(a) Balances under the head “Advances”, “Sundry Debtors” and “Deposits and other account
(Liability)” are subject to reconciliation and confirmation.

(b) Classification of advances covered by Book Debts is reported under the
Head “Advances secured by tangible asset” as per RBI guidelines.

(c) Bank has achieved priority sector advances of 62.39% against the target of 40.00% while
in case of advances to weaker section it is 11.49% against the target of 10.00% of adjusted
net credit as prescribed by RBI.

6. Acceptances, endorsements and other obligations are disclosed as Contingent Liabilities at the
face value of the commitments undertaken.

7. The value of security for the purpose of classification of Advances and Provisioning is taken as
submitted by the Bank as per the latest available statement and valuation reports with the Bank.

8. The Bank does not pay any remuneration to its Chairman or Managing Director and therefore
no details thereof are given in terms of Reserve Bank of India’s Circular dated 29.03.2003.

9. Balances of Deposits & advances are subject to confirmation.

10. Accounting Policy :

As per RBI guidelines, Rate of Depreciation on computers is 33.33% and Method of Depreciation

is Straight Line Method. While in rest of items depreciation is calculated on written down value

method.
11. Staff Group Gratuity Scheme :
Bank has contributed towards group gratuity fund scheme administrative by the LIC of India on
the basis of premium determine by the LIC of India for the year 2020-21 Rs. 9,45,489/-.
12. Staff Leave Encashment Scheme
Bank has contributed towards Leave encashment scheme administrative by the LIC of India on
the basis of premium determine by the LIC of India for the year 2020-21 Rs. 6,12,292/-
13. Staff Provident Fund Scheme
Bank has contributed towards Staff Provident Fund scheme administrative by the Employee
Provident Fund Organization (EPFO) Rs. 12,83,006/- during the year 2020-21.
14. Contingent liability

Acceptances, endorsements and other obligations are disclosed as contingent liabilities at the

face value of the commitments undertaken. Outstanding liabilities for DEAF Scheme - 2014

Liabilities Rs. 12,56,907.53 and Bank Guarantee Issued Rs. 1,00,000/-.

15. Taxes :

Income of the bank is liable to tax under the Income Tax Act 1961. Accordingly, provision of Rs.

58.00 lakhs is made for Income Tax. Bank has paid Rs. 58.00 lakhs as advance income tax for

current year’s tax and provision for tax of Rs. 58.00 lakhs has been debited to the profit and

loss account.
16. Deferred Tax Liability / Assets :
During the year Bank has accounted deferred tax asset of Rs. 28,236 due to difference in amount
of depreciation allowable as per Income Tax Act and Depreciation as per books. Movement in
L Deferred Tax Assets / Liability account during the year is as under : J
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(Amount in Rs.)

17.

18.

19.

Particulars Opening Balance Transaction Closing Balance
during the year
Dr. Cr. Dr. Cr. Dr. Cr.
Total 2,43,554.00 0.00 28,236.00 0.00 2,71,790.00 0.00
Inter Branch Accounts and Inter Bank accounts are reconciled up to 31/03/2021 and no provision
is required to make in respect of items outstanding therein.
Fixed Deposit Rs. 1452.40 Lakhs with other various banks, of which Rs. 650.00 Lakhs Under
lien with other banks for various banking arrangements.
Fixed Assets on 31.03.2021
Consolidate Depreciation Item wise - 2020-21
Gross Block (Amount ¥ In Lakhs)
Sr. Assets Opening Addition Deduction 31.03.2021| Depre- |[Net Block
No Balance Before ciation | outstanding
on By By By By |Depreciation Amount| 31.03.2021
01-04-2020 | Purchase| Transfer | Sale |Transfer after depri.
1 | Building 6.09 0.00 0.00 | 0.00 0.00 6.09 0.61 5.48
2 | Furniture & Fixtures 18.05 0.10 0.00 | 0.00 0.00 18.15 1.80 | 16.35
3 | Lockers 19.47 0.70 0.00 | 0.00 0.00 20.17 295 | 17.22
4 | Electricals 7.81 0.00 0.00 | 0.00 0.00 7.81 0.78 7.03
5 [ Computer / Software 3.02 0.00 0.00 | 0.00 0.00 3.02 2.01 1.01
6 | Office Equipment 6.04 0.00 0.00 | 0.00 0.00 6.04 0.91 5.13
Total 60.48 0.80 0.00 | 0.00 0.00 61.28 9.06 | 52.22

20.

* During the financial year under report deprecation on computer have been provided at the rate

of 33.33 % straight line method and other items deprecation calculated on the written down value
method.

NPA Movement and Provision : (Amount ¥ In Lakhs)
Particulars NPA NPA Provision | Provision
31-03-2020 31-03-2021 31-03-2020 | 31-03-2021

No. of |Amount| No. of | Amount Amount Amount

Account Account

Opening 8 [ 107.09 4 59.93 101.99 115.56

Additions During the Year (+) 0 0.00 7| 45.46 13.57 30.66
Reduction During the Year(-) 4 47.16 0 13.19 0.00 0.00
Closing 4 59.93 11 92.20 115.56 146.22

21.

22,

The provision required for NPA as on 31/03/2021 is Rs. 21.97 lakhs as per RBI guidelines, as
against this, the bank has made provision of Rs. 146.22 lakhs. Gross NPA is Rs. 92.20 Lakhs,
and it is 1.21%. And Net NPA is Zero.

Foreign Exchange transactions
Bank is not authorized to deal in foreign Exchange transactions.

The principal business/profession being banking operations (solely in the banking services industry
including investments / treasury operation). There is no reportable segment in pursuance of
Accounting Standard 17 (Segment Reporting) issued by the Institute of Chartered Accountants
of India. Total Income was Rs. 1326.93 Lakh. The interest income was 92.17% of total Income.

N\
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23. The bank is a cooperative society under The Gujarat Co-operative Societies ACT,1961 there are
no related party requiring disclosure under the AS-18 issued by the ICAIl, other than one key
management personal viz, Mr. Shantilal Ishwarlal Patel General Manager of the bank, However,
having regards to the RBI circular No. DBOD.BP.BC.89/21.04.018/2002-03 dated March 29, 2003,
He being single party coming under the category no further details thereon are required to be
disclosed.

24. Guarantees given on behalf of constituents & outstanding letter of credit as of 31.03.2021 was
Rs. 1,00,000/-.

25. Investments : Investments are categorized as under :

(A) Central & State Government Securities

(B) Shares of other Co — operative Banks

(C) Other Bank Fix Deposits

[A] Central & State Government Securities
(Amount ¥ in Lakhs)

Sr. No. Particulars 31-03-2020 31-03-2021

Face Book | Market| Face Book | Market
Value | Value Value Value Value | Value

1 Central Government — GOl 1875.00 |1859.08 |1930.74 |2875.00 |2845.66(2862.41
2 State Government — SDL 1612.50 |1614.55 (1657.32 (1833.70 [1830.59| 1907.08
Total 3487.50 [3473.63 [3588.06 (4708.70 [4676.25| 4769.49

Investment are further classified as under : (31-03-2021)
(Amount ¥ in Lakhs)

Sr. No. Particulars Face Value |Book Value | Market Value
1 Held to Maturity — HTM 2039.20 2044.61 2124.22
2 Available for Sale — AFS 2669.50 2631.64 2645.27
3 Held for Trading — HFT 0.00 0.00 0.00

Total 4708.70 4676.25 4769.49

[B] Shares of other Co-operative Banks : Rs. 5100/-

[C] Other Bank Fix Deposit (Inter Bank Deposits) : (Amount ¥ in Lakhs)
Sr. No.| Particulars Deposit on Deposit on

31-03-2020 31-03-2021

1 G. S. C. Bank Ltd. 140.00 140.00
2 A. D. C. Bank Ltd. 240.00 240.00
3 The Mehsana Urban Co Op Bank Ltd 330.00 270.00
4 G. S. C. Bank Ltd. (M.A. Scheme F.D.) 2.40 2.40
5 Indusind Bank FD AC 0.00 200.00
6 Fincare Small Finance Bank 300.00 400.00
7 Equitas Bank Ltd. FD AC 0.00 200.00

Total Rs.1012.40 Rs.1452.40

26. Compliance with Accounting Standards

(i) Disclosure of cash flow statement has been made as required under Accounting
Standard-3 issued by Institute of Chartered Accountants of India.
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(i) The Bank’s operations are solely in the Banking Service Industry including Investment.
As interest income accounts for nearly 92.17% of Bank’s total revenue, separate segment
reporting as per Accounting Standard-17 is not considered necessary.
(iii) Related party disclosures as per Accounting Standard -18 are reported as follows.
(a)
(b) As explained to us no new loans have been sanctioned to the Board members or
their relatives during the year (Except F.D.0.D.) as detail under.

(Amount ¥ in Lakhs)

Bank is managed by Board of Directors and Branch Managers.

Name of Borrower Sanctioned Outstanding Maximum Interest

Limit as on Outstanding Received
March 31, 2020| during the year | during the year | during the year

March 31, 2021 | 1-4-20 to 31-3-21 2020-2021

Rs.

Care BMW Incinerator 110.00 + 15.89 - 5.33 0.06
Udaybhai M. Patel 141.30 + 3.28 - 34.44 0.79
Sonalben U. Patel 3.01 + 0.06 0.00 0.00
Subhadraben B. Patel 10.14 - 10.19 - 10.19 0.41
Harsihbhai D. Parmar 1.91* - 0.65 - 2.80 0.17
GM Biochem Pvt. Ltd. 121.50 + 0.06 - 39.77 0.44
Hiraben K. Patel 40.50 + 16.54 - 18.44 0.46
Krishnaben R. Patel 0.04 + 0.04 0.00 0.00

* QOriginal sanction Rs. 2.75 lakhs.
Disclosure — COVID 19 Regulatory Package - Asset Classification and Provisioning

*  Amount Outstanding in SMA / Overdue categories, where the moratorium / deferment was extended
in terms of COVID-19 Regulatory Package: Rs. 4346.29 Lakhs.

* The Bank has assessed the potential impact of COVID-19 on the carrying value of its assets
based on relevant internal and external factors/information available, up to the date of approval
of these annual financial results. As per Income Recognization Asset Classification and Provisioning
Norms Bank has to require Provision Rs. 21.97 Lakhs while in order to cover the impact of COVID-
19 on the future expected credit losses, the Bank has made total provision of Rs. 146.22 lakh
on March 31, 2021.

The Government of India, ministry of finance, vide its notifications dated October 23, 2020 and RBI circular

No. RBI/2020-21/61 DOR.No.BP.BC.26/21.04.048/2021-21 dated October 26, 2020 announced a scheme

for COVID-19 Relief for grant of ex-gratia payment of difference between Compound Interest and Simple

Interest for six months to borrowers in specified loan accounts (“the —scheme”), as per the eligibility

criteria and other aspects specified therein and irrespective of whether moratorium as per RBI Regulatory

Package was availed or not. The Bank has implemented the scheme and credited in 399 accounts

amounting to Rs. 5,74,493/- to the eligible borrowers as per the scheme on 05.11.2020. The Bank has

filed its claim for the ex-gratia with State Bank of India as per the scheme and the said amount was

received by the Bank on 31.03.2021.

Notes :

1. KYC and Anti-Money Laundering : Bank has framed the KYC Policy and Anti-Money Laundering
Policies as per the guidelines of Reserve Bank of India and accordingly monitoring the system.

2. Safe Deposit Lockers Key : As per the guidelines and instructions of Reserve Bank of India,
Bank has embossed Bank's name on the customer’s locker key.

27.
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10.
1.
12.

28.

Unique ID : Bank has already introduced the system of Unique ID in respect of their clients
as per the guidelines of Reserve Bank of India.

Unclaimed Deposits : Bank has as on 31.03.2021, Numbers of 847 accounts aggregating amount
of Rs. 12.57 lakhs under DEAF accounts (Code No. 0648)

Risk Cartelization Policy for various deposit accounts : Bank follows the policy of cartelization
for various deposit accounts which is classified under the RBI guideline and AML Act. : (i) High
Risk (ii) Medium Risk (iii) Lower Risk.

The bank has the policy to classify the NPA and IRAC manually on quarterly basis.
Premium on government security (HTM) is amortized over the period of maturity considering the
No. of years.

All the debit and credit balances are subject to the confirmation.

As being the banking is the main profession AS-17 related to the Segment Reporting is not
applicable.

The bank has practice of preparing cash flow statement as required under AS-3 of ICAL
There have not been any sundry entries except Sundry Creditors.

Bank has general tendency to recognize the commission on franking at the time of deposit to
the stamp department, in March appropriate accordingly.

RBI1/2013-14/531 UBD.CO.BPD. (PCB). Cir No. 52/12.05.001/2013-14 Dated 25, March-2014 Detail
Regarding Disclosure Norms Prescribed for UCBs.

Movement of CRAR :

Particluars As on 31%t March, 2020 As on 31st March, 2021

Capital Adequacy Ratio(CRAR) 16.20% 18.06%
Investment : SLR

Particulars As on 31%t March, 2020 As on 31st March, 2021

(A) Book Value of Investment 3473.63 4676.25

(B) Face Value of Investment 3487.50 4708.70

(c) Market Value of Investment 3588.06 4769.49

(D) Details of Issuer composition of no SLR investments and no performing non-SLR Investment
(UBD.CO.BPD.(PCB) Cir. No. 45/16.20.00/2003-04 dated April 15,2004 and UBD(PCB)BPD
Cir. No. 14/16 20.00/2007-08 dated September 18, 2007.

] Issuer Composition of Non SLR Investments :
(Amount ¥ in Lakhs)
Sr. Issuer Amount |Extent of “below |Extent of |Extent of
No. Rs. in |investment grade | “unrated |“Unlisted
Lacs security” security” | security”
1 PSU’s 0.00 0.00 0.00 0.00
1 PSU’s 0.00 0.00 0.00 0.00
2 FI's 0.00 0.00 0.00 0.00
3 Nationalized Bank 0.00 0.00 0.00 0.00
4 Debt Mutual funds 0.00 0.00 0.00 0.00
5 Others
1. Call/Short Term Deposit PNB GILTS| 145.00 0.00 0.00 0.00
2. Shares of other Co. Op. banks 0.05 0.00 0.00 0.00
6 Provision held towards depreciation 0.00 0.00 0.00 0.00
Total 145.05 0.00 0.00 0.00
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[l Non Performing Non SLR Investments :

(Amount ¥ in Lakhs)

Particulars Amount
Opening Balance 01.04.2020 NIL
Addition during the year 2020-21 NIL
Reduction during the year 2020-21 NIL
Closing Balance 31.03.2021 NIL
Total Provision Held NIL

Advances Against :

(Amount ¥ In Lakhs)

Particulars As on 31st March, 2020 | As on 31st March, 2021
Real Estate & Construction Business 50.52 228.21
Housing 1224.88 1192.89

Advances against Shares & Debentures

(Amount ¥ In Lakhs)

Particulars

As on 31st March, 2020

As on 31st March, 2021

Advances against shares & debentures

NIL

NIL

Advances to directors, their relatives, companies / firms in which they are interested. (FD-OD) :

(Amount ¥ In Lakhs)

Particulars As on 31st March, 2020 | As on 31st March, 2021
Fund-based 55.21 10.84
Non-find based (Guarantees, L/C eftc.) 0.00 0.00

Cost of deposits :

Particulars As on 31st March, 2020 [ As on 31st March, 2021
Average cost of deposits 6.64% 6.52%
NPA’S :

(Amount ¥ In Lakhs)
Particulars As on 31st March, 2020 | As on 31st March, 2021
Gross NPAs 59.93 92.20
Net NPA’s 0.00 0.00

Movement in NPA :

(Amount ¥ In Lakhs)

Particulars As on 31st March, 2020 [ As on 31st March, 2021
Opening 107.09 59.93
Addition during the year 0.00 45.46
Reduction during the year 47.16 13.19
Closing 59.93 92.20
Profitability
(Amount ¥ In Lakhs)
Particulars As on 31st As on 31st
March, 2020 March, 2021
(A) Interest Income as a percentage of working funds 7.97% 8.13%
(B) Non-Interest Income as a percentage of working funds 0.83% 0.64%
(C) Operating Profit as a percentage of working funds 1.56% 1.68%
(D) Return on average assets 0.96% 1.12%
(E) Business (Deposits + Advances) per employee 506.39 596.91
(F) Profit per employee 3.07 4.53
\ £x]
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10. Provision made towards NPA’s, depreciation in Investments & Standard Assets
(Amount ¥ In Lakhs)
Particulars As on 31st March, 2020 | As on 31st March, 2021
Towards NPA's 115.56 146.22
Towards depreciation on Investment 62.04 72.05
Towards Standard Assets 35.00 40.00
11. Movement in NPA Provision
(Amount ¥ In Lakhs)
Particulars As on 31st March, 2020 | As on 31st March, 2021
Opening 101.99 115.56
Addition during the year 13.57 30.66
Reduction during the year 0.00 0.00
Closing 115.56 146.22
12. Foreign Currency assets & liabilities (if applicable) :
Particulars As on 31st March, 2020 | As on 31st March, 2021
Assets NIL NIL
Liabilities NIL NIL
13. Payment of DICGC Insurance Premium :
(Amount ¥ In Lakhs)
Particulars As on 31st March, 2020 | As on 31st March, 2021
Payment of DICGC Insurance Premium 10.02 15.27
14. Penalty imposed by RBI :
Particulars As on 31st March, 2020 As on 31st March, 2021
Penalty imposed by RBI No No
15. Restructured Accounts :
Particulars As on 31st March, 2020 As on 31st March, 2021
Restructured Accounts NIL NIL
16. Fixed Assets — Valuation/ Revaluation :
Particulars As on 31st March, 2020 As on 31st March, 2021
Fixed Assets — Valuation/ Revaluation NIL NIL
17. DEAF Scheme — 2014 :
(Amount ¥ In Lakhs)
Particulars As on 31st As on 31st
March, 2020 March, 2021
(a) Opening Balance transfer to DEAF 9.51 10.54
(b) Add : Amount transfer to DEAF during the year 1.03 2.03
(c) Less : Amount reimbursed by DEAF during the year 0.00 0.00
(d) Closing Balance. 10.54 12.57
For Abhishek Shah & Associates
Chartered Accountants
FRN : 138124W
Abhishek Shah (Proprietor)
Date : 07-08-2021 Penal No. : 28
Place : Ahmedabad Mem. No. : 157990
Amended Bye-laws (siijf2 ¢i. ©) ® uRRr2 - ‘’
Sr. | Bye-laws Present Amended Reason for
No. No. Bye-laws Bye-laws Amended
1. 3 Area of Operation Area of Operation For the Business Development

The area of operation of the bank
shall be confined to the
boundaries of the Ahmedabad,
Gandhinagar and Mehsana
Districts.

The area of operation of the Bank
shall be confined to the
boundries of the Ahmedabad,
Gandhinagar, Mehsana and
Patan Districts.

of the Bank.
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CASH FLOW STATEMENT FOR THE YEAR ENDED ON MARCH 31, 2021

(Amount in %)

Particulars 2020-2021 2019-2020
A. Cash Flow from Operating Activities :
Net Profit/(Loss) after Tax and appropriations 1,58,43,543 1,04,39,467
Add(Deduct) item not affecting Cash :
Depreciation 9,06,397 10,48,443
Incometax Provision 58,00,000 62,00,000
Provision for DTL (28,236) (36,146)
Profit on Sale of Government Security (24,41,000) (18,31,650)
Excess Prov w/off - (4,15,000)
Provision for IDR Expenses 10,00,000 13,50,000
Provision against NPA 15,00,000 -
Prov against Standard Asset 5,00,000 7,50,000
Adjusted For Operating Activities :
Variation in Advances (8,31,60,077) (15,62,66,940)
Variation in Interest Receivables (8,90,205) (30,00,878)
Variation in Interest Payables (4,10,42,230) 73,34,762
Variation in Deposits in all accounts 28,21,68,747 23,07,09,825
Variation in Credit Bal of Loans & Advances 21,68,557 5,67,250
Variation in Other Payables (36,89,862) 70,22,791
Income tax Paid (59,25,377) (59,92,071)
Net Cash Flow from Operating Activities : 17,27,10,257 9,78,79,854
B. Cash Flow from Investing Activities :
Variation to Fixed Assets (79,907) (1,20,310)
Variation in Govt. Investment (11,78,19,867) (5,48,69,363)
Variation in Call Deposits with Banks 85,00,000 (10,00,000)
Variation in Fixed Deposite (3,10,00,000) (3,05,00,000)
Variation in Other Assets (6,16,503) (29,03,522)
Net Cash Flow from Investing Activities : (14,10,16,277) (8,93,93,195)
C. Cash Flow from Financing Activities :

Variation in Share Capital 14,13,800 39,70,400
Variation in Reserve Fund 56,28,497 26,20,297
Variation in Special Reserve Fund 8,00,000 6,00,000
Variation in Charity Fund 2,09,000 1,80,962
Variation in Building Fund 2,00,000 2,00,000
Variation in Bad Debt Reserve Fund 15,66,000 13,57,210
Variation in Investment Fluctuation Fund 25,00,000 2,00,000
Variation in Staff Welfare Fund 1,00,000 1,00,000
Variation in Share Holder’'s Benefit Fund 2,00,000 1,00,000
Variation in Nominal Member’s Fees 6,530 7,335
Dividend Paid - (42,88,079)
Appropriations from P. Y. Profit (1,04,39,467) (47,59,990)
Net Cash Flow from Financing Activities : 21,84,360 2,88,135
Net Increase/(Decrease) in Cash or Cash Equivalents : 3,38,78,339 87,74,795
Cash & Cash Equivalents at the beginning of the year 6,14,12,800 5,26,38,006
Cash & Cash Equivalents at the end of the year 9,52,91,139 6,14,12,800
Net Increase/(Decrease) in Cash or Cash Equivalents : 3,38,78,339 87,74,795

Note :

™
@)

The above cash Flow Statement has been prepared under the “Indirect Method” set out in Accounting

Standard-3 issued by the Institute of Chartered Accountants of India.
Previous Year’s figures have been regrouped/ re-classified wherever necessary.
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PROGRESS AT A GLANCE

v Vi sl.-viu. A5 [G.

(Amount < in Lakhs)

. Audit
Share Reserve : Working L .
i M Capital Funds DePOSItS S Funds m S f?t:gtsisol;l

2016-17 4606 326.89 706.30 6917.61 3190.54 8523.97 88.13 10%
2017-18 4683 408.24 775.22 7216.79 3823.43 8929.32 89.06 10% A
2018-19 4725 452.16 824.56 8090.00 5251.73 9942.37 90.48 10% A
*
2019-20 4848 491.87 895.07 10402.77 6814.40 | 12517.57 104.40 (not paid.- A
as per RBI Guideline)
2020-21 4932 506.01 1037.17 13245.88 7646.00 | 15122.07 158.44 (91 OZod} A
ropo:
: Amount X in Lakhs
14000.00 8000
13000.00 7000
12000.00
11000.00 6000
10000.00 5000
9000.00 4000
8000.00 3 2 S S e 3 2 2 4 S
- 5 5 3000 =3 ] -~ e o
7000.00 -'g . g § g_' g 2 3 & 3 2
0.00 0
201617 201718 201819 201920  2020-21 201617 201718 201819 2019-20  2020-21
Total Income Net Profit
1400 160
1300 150
1200 140
1100 130
1000
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900
200 110
700 100
600 "q’ % €D @ o 3 3 3
500 S =2 50 .§ .g s = 3
-~ O =3 D -~ -~
[
201617 201718 2018-19  2019-20  2020-21 201617 201718 201819 201920 202021

oA\ lcrofHA @A

AslsAgll 254 31 slGiucll 254 321 GST 2019
aaHaAlel : aaHalel : aaHaler : aaHAlel : gaHAlel :
o 2l 34 3¢ @l ¥y ¥g 2l so s 2l su s¢ 2l vo
2 @i (Rica? diot) G, %¥%¢ ¢,?3 9,463 13,c0$ %, ¥4
3 @ (206 wlot) €,R2€ q,0¢s 15,u¥s 16, ¢30 20,54¢
v @i (WQéloiH iot) U, 0%¢ ¢, cuu ?W,¥50 39,030 33,0%%

Note: self-spouse + 2 dependent children upto 21 year

(As)sAdu [Gaicl Alovon) €l o oSl oo sj. dl.

ag) Hilédl HI2 aiysail
AVHIHI 36I3 HA.




[@1I21e1 Bu2 cAIYall €2 auel BuR lvoll €2

(cll. od-oc-20:242(l VHAHI) (dl. oa-ov-20242]l By

oidl HSlol HIS €161 ol 0¢.U0% o Eazell 30 Ean 3%
ol #slal HIZ &G dlat 06.10% 39 [Eg2all co [Ega ¥.00%
&élsd dlol (Widioll HI2) (g €ld2)  1R.00% ¢q [Eax2l aco [Eay ¥.40%
€lsd dla (dioll #12) (512 €l6R) oc.uo% q¢a [EBawiell a2 wipt Yell  W.00%
shnzilad diga #I2 12.00% a3 Hizel 36 HiA g&ﬂ $.00%
H2iloi?) [ As w2 12.00% o ) 2 T g&ﬂ U.04%
Wl [ [GiaR @lol 1R.00% ( o
sise:f | Ws2AcdE 90.00% ¥o Hkidll ¢x HiRA g&ﬂ LS
aiftis dlol 20.40% ( (2R HlEati2N Guzeil [Sudile Guz
VaiRisAS uAoid clal [ 2il2il %.40% Raforse 2ot 12 0.u0% qEIR)
CRA)EG (T awvuAH) IFSC Code d&l MICR Codell 1Rl

(31. ¥e.ce @i Yeil) 20.0U%

Branch Name IFSC Code MICR Code
(31. o dviail BuR) 0.u%
Sola Road Branch, Ahmedabad GSCBOUGAC02 ~ 380852002

ales clal 251 (HIRIS iy %) R.00%
Bisas 32 2K 22.00% Odhav Branch, Ahmedabad GSCBOUGACO03 380852003
ViicH foiel2 dlol 0¢.00% Modhera Road Branch, Mahesana GSCBOUGAC04 384852001
Al 20l 20l g slogise? 9. 04% Gota Branch, Ahmedabad GSCBOUGAC05 380852004
flua w2 NVs2 FiAollod 2.24% ] | Radhanpur Road Branch, Mahesana GSCBOUGAC06 384852002 |
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